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/" Recommendation Summary A aragarmant

Composite EPS Re Price Trend
Regions posi ROE Score " PER Score ' Total Score Conc.
PMI Score

MSCI AC World MXWD Index I(I(P PGE (UH/H), KKP GNP
MSCI World MXWO Index _- =
MSCIEM MXEF Index _ K-GEMO
MSCI EM ExChina MXCXBRYV Index _ KKP EMXCN (UH/H)
USA SPX Index e
Europe SXXP Index _ ESEQ
Japan TPX Index _ ASP NGF
China SHSZ300 Index _ -
Australia AS51 Index _ -
Korea KOSPI Index _ -
India NIFTY Index _ K-INDIA
Latin America* SPLAC Index _ -
Thailand SET Index _ -
Eastern Europe* M1CXNNE Index _ -0.13 KWl EE EURO

Source: Bloomberg, XSpring AM (Note: * PMI Regional Does not available. Proxy is used. For MSCI| EM ex-China, EM PMI is used, Latin America is Brazil, Eastern Europe is Poland.)
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Source: GlobalData TS Lombard, XSpring AM
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DM Equities asset allocation*
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Model portfolio beta vs benchmark
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Thin line represents last month's beta
Source: GlobalData TS Lombard
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(*) Dotted lines represent last month's allocation
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Equities Govt Bonds FX vs. USD Monetary policy
Developed Markets
North America
us 0(+1) 0 On hold, expect no cuts in 2025
Canada +1 0 -1 Slower pace of cuts in 2025
Developed Europe
UK 0(+1) +1 0 3.5% by yearend
Switzerland +1(0) 0(-1) Risk of ZIRP growing
Euro Area -1 2% terminal - for now
Germany 0 +1
France +1 0
Italy +1 +1
Spain +1 +1
Asia Pacific
Japan 0 -1 0 1.00-1.25% by yearend
Australia +1 0 0 One cut in H1 likely

Source: GlobalData TS Lombard
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Emerging Markets
Asia
China +1 -1 -1 30bp rate cut and 100bp RRR cutin 2025
India +1 0 -1 25bp cut in Feb and further easing
Korea 0 0 (+1) -1 25bp cutin Q1 2025
Taiwan +1 0 +1 Hawkish bias
Latin America
Brazil -1 (0) 0 +1 +100bp in Jan, rates to 15% by yearend
Mexico -1 +1 -1 Easing to accelerate with 50bp cut in Feb
Europe & Africa
South Africa 0 +1 0 50bp cuts likely in H1

Corporate Bonds IG HY
Real Estate 0(+1) Us 0 (+1) 0(+1)
Energy Commodities 0 UK +1
Industrial Metals 0 Euro Area +1 +1
Precious Metals +1

Source: GlobalData TS Lombard
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US Equities +1

To

Rationale

High EPS growth expectations and valuations betraying a

high level of complacency warrant a more cautious outlook,

especially as the Fed is likely to be on hold this year (and
may even shift to a hawkish bias in HZ).

UK Equities +1

Lack of momentum in the economy is holding back UK
equities vs the rest of Europe. Easing inflationary pressures
should allow the BoE to turn more dovish, while a strong
dollar should boost the earnings of global companies in the
index. For now, however, rising yields and fiscal uncertainty
are likely to weigh on UK equities.

Switzerland Equities 0

+1

With risks for equities building, Swiss equities should
benefit from the defensive composition of the index.
Pharmaceutical exports to the US could still end up subject
to tariffs unless carved out, but they may become more
competitive vs imports from Mexico and China, which are
likely to incur higher tariff rates.

Brazil Equities 0

The confidence crisis caused by last year's disappointing
spending cut package shows little signs of improvement.
Meither the legislature nor the executive branch appears
willing to address the country's unsustainable, long-term
fiscal trajectory. Until this changes, equities will continue to
suffer as markets price in growing fiscal risks.

Korea Government +1
Bonds

Source: GlobalData TS Lombard

We downgrade Korean bonds as monetary easing, political
turmoil and bond index inclusion are now fully reflected in
valuations.
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US IG Credit +1 0 We downgrade |G credit following the latest leg lower in
bond yields, as we still see the risk of a renewed push
towards 5% for the US 10y, leaving investment-grade credit
vulnerable owing to the longer duration of the index.

US HY Credit +1 0 We downgrade US high-yield credit as already rich US GDP
and EPS expectations leave little room for error as what
could be a tumultuous start to the second Trump
Presidency looms. That said, we maintain our cross-asset
preference of HY credit within fixed income.

CHF vs USD -1 0 CHF no longer look expensive on rate differentials. The risk
of our view of no Fed cuts this year is offset by the CHF
hard-currency status in the event of broader trade

escalation.
Summary of model portfolio changes
1-month chg O/W (U/W) Comments
DM Equities -2% 3% We cut US by 2% and rotate 1% from UK to Switzerland.
Government Bonds +3% (5%) We add 1% each to Germany, ltaly and Spain.
IG Corporate Bonds -1% - We reduce US IG by 1%.

Source: GlobalData TS Lombard
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Global Valuation and Earnings

Revision EPS trend
Regions Price Trend
(mversed plot)

MSCI AC World MXWD Index 0.26% 0.21% 0.16% -0.05% 2.29% 7.77%
MSCIWorld MXWO Index W /v 0.29% 0.31% 0.32% 0.34% 2.47% 7.99%
MSCI EM MXEF Index W f 0.12% -0.36% -0.69% - 0.37% 5.15%
MSCI EM Ex China  MXCXBRYV Index Wm J\ 0.08% -0.42% -0.95% - -1.08% 5.90%
Europe SXXP Index W w -0.08% 0.02% 0.59% 1.46% 1.17% 3.82%
Japan TPX Index W /W 0.09% 0.20% 0.60% 0.16% 0.74% 12.47%
China SHSZ300 Index N"’”‘v \M‘ﬂ.,k_\/w 0.10% -0.10% 0.29% 0.34% -1.07% -
Australia AS51 Index W W 0.48% 0.50% 1.02% - 0.99% -2.17%
India NIFTY Index W //’/bv 0.19% -- 0.28% 2.55% 9.76%
Latin America SPLAC Index W M-- 0:68% T196% --
Thailand SET Index W M- -0.39% - -1.72% -1.44% -1.76%
Eastern Europe M1CXNNE Index M% w 0.42% -0.34% -0.80% - 1.82% 13.40%

Source: Bloomberg, XSpring AM (as of 17 January 2025; data reflected 1 year)
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Global Valuation and Earnings Rssst Managenent
R Concensus EPS EPS Growth L
egions Trend Expectatlon atest
MSCI AC World MXWD Index 8.50% 13.54% 12.68% 9.05%

MSCI EM MXEF Index w& 13.85% 13.73% 14.54% 25.00% 25.33% 19.19%
MSCIEM Ex China  MXCXBRYV Index wm 17.17% 17.07% 18.22% 29.24% 30.19% 23.12%
USA SPX Index / W 14.64% 14.21% 13.12% 13.82% 13.65% 9.46%

China SHSZ300 Index \M‘WW 22.36% 22.24% 21.85% 22.95% 21.92% 20.40%

India NIFTY Index /‘/MV L,/l% 14.96% 14.75% 13.28% 16.48% 18.96% 20.42%

Latin America SPLAC Index MN“‘\—« 11.85% 11.08% 11.16% 17.19% 9.50% 2.55%
Eastern Europe MXME Index Mf/% ﬁ 21.45% 20.99% 23.04% 27.81% 20.11% -

Source: Bloomberg, XSpring AM (as of 17 January 2025; data reflected 1 year)

10.68%




Global Valuation and Earnings
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Global Valuation and Earnings e e st

STOXXS50
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Source: Bloomberg, XSpring AM
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/« What to Watch
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